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The National Association of Home Builders. .. in its October 31 journal-scope. . . re- 
ports that lumber prices have fallen back. ..and that “tin some cases, the drop has been as 
dramatic as was the rise.”” The West Coast mill prices for exterior plywood sheathing declined 
over 5 percent during the week ending October 21...and was 17 percent below its August 
high. Kiln-dried fir 2x4s fell 20 percent below the peak in August...and other framing 
lumber prices were following the same trend. Only interior plywood has shown no drop. 
Whether these price declines are in any way the result of inquiries into the unprecedented 
lumber price increases of recent weeks initiated by HUD, the Senate Banking Committee, and 
the Council on Wage and Price Stability cannot be ascertained. 


The Commerce Department’s monthly report on construction spending showed a rise 
in the September activity. .. after a 2-month decline. The September increase of 1.6 percent 
resulted in a seasonally-adjusted annual rate of $173.7 billion. The rate for the month... 
however. .. was slightly below the June 1977 rate of $174.4 billion. .. but was 20 percent 
higher than September 1976. For the first 9 months of the year. . . construction actually put 
in place totaled $124 billion...15 percent higher than the $107.8 billion for the same 
period of 1976. 


FNMA has announced that the suspension of its requirement that lenders selling loans 
to the corporation purchase FNMA stock has been extended. The waiver of the stock 
subscription requirement now applies to all loans sold to the corporation under FNMA 
forward purchase commitments issued on or before January 31, 1978. The extension of the 
requirement suspension, which was previously set to expire October 31... has been approved 
by HUD Secretary Harris. The suspension has been in effect since last February. 


* 


Section 8 Task Force Named 


HUD has announced the establishment of a special task force to improve and simplify 
regulations for Section 8... the Department’s major assisted housing program. 


Section 8 is HUD’s Rental Assistance Program for lower-income tenants. . . enabling 
them to live in decent housing they otherwise couldn’t afford. 


Lawrence B. Simons, Assistant Secretary for Housing/Federal Housing Commissioner, 
who will set up the task force, said present regulations in use since 1975 have been widely 
criticized. “They are considered complex and overly restrictive, often requiring Secretarial 
approval for relatively minor changes in procedures,” he added. 


The task force...he said...will concentrate on simplification of language and 
content of the regulations. Revisions will be ready for publication in the Federal Register 
within 6 months. 


William J. White, General Manager of the New Community Development Corporation, 
has been asked by Mr. Simons to be chairman of the task force... and Morton A. Baruch, 
Deputy Assistant Secretary for Housing, will serve as vice chairman. Other members will be 
named at a later date. 





More Americans Now Able to Buy Homes 


Homeownership opportunities for Americans have been broadened under regulations 
issued by HUD... which put into effect provisions of the recently-enacted Housing and 
Community Development Act of 1977. 


HUD Secretary Harris said it is hoped the revisions in the previous regulations will 
draw back to the housing market many would-be home buyers who have been excluded in 
recent years because of legislative requirements setting lower mortgage limits and larger 
downpayments. 


These requirements, and others, are now liberalized to enlarge the home buying 
horizon. 


To purchase a single-family home under the regular FHA-insurance program: 


@ The mortgage limit is raised to $60,000 from $45,000. The limit for homes in 
non-urban areas is $45,000. 


@ The downpayment is now 3 percent of the first $25,000 of the mortgage, as 
before, but has been reduced to only 5 percent for the remainder of the mortgage. Previously 
an additional 10 percent of any amount between $25,000 and $35,000 and 20 percent of 
the amount between $35,000 and $45,000 was required. 


The higher mortgage amounts and lower downpayments requirements apply to four 
other related single-family home programs—mortgages covering single-family homes in 
outlying areas (Section 203(i)); homes in urban renewal areas (Section 220(d)(c)(A); homes 
for servicemen (Section 222); and condominiums (Section 234). 


Lower downpayments also apply to the program for moderate-income and displaced 
families (Section 221(d}(2) and the Homeownership Assistance Program for Low- and 
Moderate-Income Families (Section 235). Mortgage limits for the Displaced Family Program 
are increased to a basic amount of $31,00 and for the Homeownership Assistance Program to 
$32,000. 


Prospective buyers of mobile homes also benefit under the revised terms for insurance 
on these home loans. Reflecting increased costs... substantially larger loans can be 
insured... thus making it possible for more families to buy mobile homes. The basic loan 
ceiling is raised from $12,500 to $16,000. The interest ceiling continues as 12 percent. 


The Title I Property Improvement Loan limit is also raised... from $10,000 to 
$15,000. .. and the maximum term extended from 12 to 15 years. 


The Housing for the Elderly and Handicapped Program also receives benefits from the 
revision of HUD’s Direct Loan (Section 202) Program for these tenants. The new terms will 
facilitate construction and financing by allowing for larger per unit construction costs in each 
project. 


Maximum loan amounts for units in non-elevator projects are increased to these 
amounts: $19,000 for an efficiency, up from $12,300; $21,500 for one bedroom, from 
$17,188; and $25,000 for two bedrooms, from $20,525. 


Per unit loans in elevator type projects are increased to these amounts: $21,700 for 
an efficiency, up from $13,975; $24,900 per unit with one bedroom, up from $20,025; and 
$30,800 per unit with two bedrooms, up from $24,350. 


The regulations were published in the Federal Register of November 2. They are 
effective immediately. 
Ww 


FYI 


Building Officials and Code Administrators (BOCA)... 1978 Mid-Winter Meeting. . . 
Ft. Lauderdale, January 2-6, 1978. Details: BOCA International, Attn: Joan Parker, Staff 
Secretary, 1313 East 60th St., Chicago, Illinois 60637 (312/947-2580). 





Flood Insurance Plans Announced 


Secretary Harris has announced her decision to convert National Flood Insurance to 
an industry-supported program with increased oversight by the Federal Government... in a 
report to Congress as required by the National Flood Insurance Act of 1968. 


‘*A more efficient and less costly National Flood Insurance Program can result from 
increased Federal oversight, a competent fiscal agent, and the help of the Nation’s 
independent insurance agents and adjusters,’ Secretary Harris said. The savings, she said, 
could amount to $15 million in 1978. 


HUD’s Federal Insurance Administration is now conducting negotiations with a fiscal 
agent on a contract to begin January 1, 1978. 


The National Flood Insurance Program has operated with the assistance of the 
National Flood Insurers Association (NFIA)...a private group of 132 insurance companies, 
under a Part ‘“‘A’’ framework since Flood Insurance became available in 1969. Under that 
option. .. insurance companies in the NFIJA pool pledge risk capital toward payment of 
extreme insurance losses. No company has ever used any of the risk capital pledged. 


A Part “‘B’’ program would not require risk capital, nor does the best response to 
HUD’s July 20 Request for Proposals plan to use remote servicing offices, as NFIA now 
does. A Part “B’’ program would cost the Federal government almost $15 million less in 
1978 than a contract under Part “‘A’’. 


“It is very hard to ascribe any dollar value, either to the consumer or to the 
Government, for NFIA’s decentralized operation plus its risk sharing,’ Secretary Harris 
said... “‘and it is impossible for a reasonable person to conclude these two items are worth 
approximately $15 million.” 


The report states that although a fiscal agent will centralize processing, the network 
of “‘decentralized”’ insurance agents and adjusters should actually receive better service and be 
able to provide more service to consumers when they are backed by a more efficient 
processing and paper-handling mechanism. 


In addition, the report says that use of a fiscal agent will not increase the size of the 
HUD staff. 


The Secretary is authorized to make these changes by the 1/968 Act. Final 
negotiations are being held with a prospective fiscal agent, and an announcement of the 
successful contractor is expected shortly. 
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Emergency Flood Rehousing in Johnstown Completed 


The final action in providing rehousing for a Johnstown (Pa.) flood victim has been 
completed by HUD. It was a fortunate happenstance...as the family moved into its new 
home just hours before the first snowfall of the season occurred. 


Since the devastating flood struck the Johnstown area on July 20...HUD has 
successfully assisted 5,664 families in either finding emergency housing or in repairing their 
damaged homes. It is estimated that this involved about 15,000 people. 


The activity involved almost 4,200 Minimal Repair contracts, carried out through 
HUD... 1,114 families placed in mobile homes. ..314 in private rental property. ..37 in 
Government-owned housing. .. and 10 in transient facilities. 


A number of families earlier rehoused in temporary quarters have already moved to 
permanent facilities...or back to their own repaired homes. The vacated trailers are being 
hauled away to be stored until they are needed again where and when a disaster strikes. The 
total cost of the HUD program was $30 million. 





Energy-Savings Equipment Loans Available 


HUD has announced that FHA-insured loans are now available to purchase and install 
energy-saving solar systems and equipment for existing structures. 


Owners of single-family homes may obtain such loans in amounts up to 
$15,000. .. repayable in up to 15 years and at an interest rate of no more than | 2 percent. 


There are now 10,000 FHA-approved lenders who are participating in the TJitle J 
Home Improvement Program under which the insurance is issued. In calendar year 
1976. .. 292,000 loans totaling $953 million were insured through the Program. 


The solar equipment loans are available under an addition to HUD-FHA’s Minimum 
Property Standards adopted last July for newly-const*ucted homes. Owners of exis’ 77 homes 
may now obtain the loans where the equipmeni i cets ie same requirements for quality 
under this Standard. 


HUD Assistant Secretary for Housing-FHA Commissioner Lawrence B. Simons said 
the expansion of the solar systems program is designed to support President Carter’s program 
of encouraging more efficient use of energy resources. 


Borrowers interested in obtaining these loans should contact their local lending 
institutions for further information. 


New Publication 


The Airport City... subtitled The Future Intermodal Transportation System. Asks 
the question if there is any hope for the frustrated air traveler who spends more time 
fighting his way across town and through the airport than he does in flying from city to city. 
A drastic change in planning of airports is necessary. Published by Conway Publications. 
Paper. 334 pages. Available from the publisher, 1954 Airport Road, A ianta, Ga. 30341. Price 
$35 postpaid. 


Published weekly by the Publications and Information Division, Office of the 
Assistant Secretary for Administration, U.S. Department of Housing and Urban 
Development... Patricia Roberts Harris, Secretary...James C. Biller, Editor. 
Subscription rate $i2.50 per year, domestic...$15.65 foreign. Address all 
communications regarding subscriptions, change of address, etc. to the Superintendent 
of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that 
the publication of this periodical is necessary in the transaction of the public business 
required by law of this Department. Use of funds for printing this periodical has been 
HUD-318-307-ASI approved by the Director of the Office of Management and Budget through 
November 21, 1977 September 30, 1979. 
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